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INDUSTRIAL POLICY



To promote Telangana State as “THE BEST”
investment destination
Minimum inspection and maximum facilitation

Zero graft and zero tolerance to corruption

Land Bank

Uninterrupted Power Supply

Allocation of 10% water in all irrigation sources
exclusively for industries

Quality Infrastructure

Effective Clearance Mechanism

Incentivisation of Investments

Thrust Sectors-Sector Specific Policies



TS-1PASS



« The Telangana Government has enacted the “Telangana State
Industrial Project Approval and Self-Certification System (TS-
iPASS) Act, 2014” (Act No.3 of 2014)

“* All state level department approvals under the ambit of TS-
iPASS

% Right to timely clearance through legislation

¢ Accountability in terms of penalty for non compliance

“* Deemed approval Provision basing on self certification

% Reduction in number of mandatory documents to eight (8)

* An end -to- end interactive online approval system —
https://ipass.telangana.gov.in/

* Register = Submit Questionnaire = Know approvals & fee
details =% Submit details which captures all aspects in a single

form (CAF) = Single point online payment =% Track Appl =»
Download approval



~ully integrated system with department
oortals

Real time monitoring system — SMS alerts to
applicants at each stage

Consolidated payment for all approvals

Fixed timelines for each stage and provision
for query only once

Reply to queries only through online system
No physical visits to any department
Provision to download certificate online
Third party verification of the certificate.



TS-iPASS : Speedy processing for issuance of various licenses/
clearances/ approvals

[ Before TS-iPASS ] [ TS-iPASS ]

1. Single common application form for
all state level approvals and
submitted online. The same is
processed by all departments.

1. Separate application to be filled
up and submitted at department
for each approval.

2. Bulky physical application involving 2.Rationalised attachments being sought
up to 100+ documents to be by departments. Now, only 8
submitted documents required for all approvals

3. Payments only cash/ DD/ challans
that necessitated visit to different
offices.

3. Easy and safe online payments

4. Zero visits needed. End-to-end

4. Multiple visits to the departments solution. Approvals can be
downloaded online.



TS-iPASS : Speedy processing for issuance of various licenses/
clearances/ approvals

[ ]

5. Delay in processing of approvals by
various departments since departments
insisted on NoC from other
Departments to process approvals

[ ]

5.Approvals for Mega projects within 15
days and for any other projects within a
maximum time period of 30 days. Process
initiated based on self-certification and all
Departments process simultaneously.

r

&

8. Limited inter-departmental
coordination.

) . .. . .
6.Limited accountability of services 6.Tracking of ap.pllcatlon is available. To!l
- free number to interact and track status is
and no tractability of status :
) provided.
/7.Shortfalls/Queries being asked by N ( . :
. . . 7. Shortfalls/queries can be raised only
different departments at different times "
: once by any department, that too within
and many a times more than once, by . .
3 days of online application.
\the same department. VAY

8.Higher inter-departmental integration



TS-iPASS : Speedy processing for issuance of various licenses/
clearances/ approvals

[ J [ J

[9. Numerous inspections by several } [9. Self / Third Party Certifications & Joint}

departments. Inspections under various acts.
- N : ™
10. No consequences for delays in the ]O.' R adFlressal?le syst?m
AR AR wnth. clear penalties against officers
S ) |_causing delay. -
11.No provision for deemed approval s e 2y
departments.
- J J
12.No penalty for official delay in 12.Penalty imposed on official for delay

according approval in issuing approval.



TS-iPASS : Approvals

S.No Category No. of Approvals
1 Pre-Establishment Approvals 28
2 Pre- Operation Approvals 11
3 Renewals 3




Achievements (as on 11.08.2023)

No. of Units Approvals Issued — 23,595
Investment —Rs. 2,65,459 Cr.
Employment —-17,86,820 persons

Commenced Operations - 20,273 (86%)



T-IDEA

(For General Category entrepreneurs)



T-IDEA stands for “Telangana State Industrial Development and Entrepreneur
Advancement) incentive scheme(G.0.MS.No0.28)

Incentives to encourage the process of industrialization

Type of Micro Large
Incentive

Stamp 100% 100% 100% 100%
duty/Transfer

duty

reimbursement

Rebate in land 25% limited 25% limitedto  25% limitedto  25% limited to
costinlEs/IPs to Rs.10lakhs Rs.10lakhs Rs.10lakhs Rs.10lakhs



Fiscal benefits under T-IDEA Scheme

Investment 15% limited to 15% limited to NA NA
Subsidy Rs.20 lakh Rs.20 lakh

Reimbursement 100% for 5 years 100% for 5years 75%for7years 50%for 7 years

of from DCP from DCP from DCP or from DCP or

VAT/CST/SGST upto realization upto realization
of 100% fixed of 100% fixed
capital capital
investment investment

Seed capital 10% of NA NA NA

assistance to 1t machinery cost,

generation later deducted

entrepreneurs  from

Investment

Subsidy



Fiscal benefits under T-IDEA Scheme

Reimbursement
of cost involved
in skill
upgradation

Reimbursement
of costs incurred
for quality
certification

Reimbursement
of costs incurred
for adopting
cleaner
technologies

Interest subsidy
under Pavala
Vaddi Scheme

50% limited to
Rs.2000 per
person

50% limited to
Rs.2.00 lakhs

25% limited to
Rs.5.00 lakhs

3% t0 9% on
term loan for
Syears from
DCP

50% limited to
Rs.2000 per
person

50% limited to
Rs.2.00 lakhs

25% limited to
Rs.5.00 lakhs

3% t0 9% on
term loan for
Syears from
DCP

50% limited to
Rs.2000 per
person

50% limited to
Rs.2.00 lakhs

25% limited to
Rs.5.00 lakhs

NA

50% limited to
Rs.2000 per
person

NA

25% limited to
Rs.5.00 lakhs

NA



Fiscal benefits under T-IDEA Scheme

Type of Micro Large
Incentive

Rebate in land 25% limited 25% limitedto  25% limitedto  Not Applicable

conversion to Rs.10lakhs Rs.10lakhs Rs.10lakhs

charges

Power cost (@Rs.1.00 per (@Rs.1.00 per (@Rs.1.00 per (@Rs.1.00 per

reimbursement  unitforg unit for 5 years unit for 5 years unit for 5 years
years from from DCP from DCP from DCP

DCP



Additional benefits

* Infrastructure at door step of the industry for standalone units by contributing
50% of the cost of infrastructure from IIDF with a ceiling of Rs.1.00 Crore

* Additional 10% investment subsidy on fixed capital investment limited to Rs.
10.00 lakhs to MSE’s, solely owned by women

* Tailor-made benefits to Megaprojects on case-to —case basis.Creation of
Investment Promotion Cell in Commissionerate of Industries to provide pre-
investment services 27% of incentive amount shall be earmarked for Backward
Classes and 12% for Minorities.

Infrastructure support under T-IDEA Scheme

= Rs.100.00 crores for providing quality infrastructure, under Industrial
Infrastructure Development Fund (IIDF) Scheme

* Promotion of National Manufacturing Investment Zone (NMIZ)
Reservation of 30-40% of the land for MSMEs in the upcoming Industrial Parks

* Allocation of 15.44% of number of plots to Scheduled Castes Entrepreneurs and
9.34% of number of plots to Scheduled Tribe Entrepreneurs in new Industrial
estate & preferential allotment to SC/ST entrepreneurs in Existing Industrial Parks

* Allocation of 10% of plots to Women Entrepreneurs in the new Industrial Parks



T-PRIDE

(For ST/SC/BC-C/PH)



T-PRIDE Scheme-Fiscal benefits

* T-PRIDE stands for Telangana State Program for Rapid Incubation
Dalit Entrepreneurs incentive scheme(G.O.MS.No 29).

 Special incentive package for SC/ST Entrepreneurs

Type of Large
Incentive

Stamp 100% 100% 100% 100%
duty/Transfer

duty

reimbursement

Rebateinland 50% 50% 50% 50%
costinlEs/IPs

Rebateinland 25%limitedto  25%limitedto  25% limitedto  25% limited to
conversion Rs.10lakhs Rs.10lakhs Rs.10lakhs Rs.10lakhs
charges



Fiscal benefits under T-PRIDE Scheme

Subsidy on 100% limited to  100% limited to
expenses incurred Rs.3.00lakhs Rs.3.00lakhs
for quality

certification

Infrastructure 50% limitedto  50% limited to
costs Rs.1 crore Rs.1 crore
reimbursement for

standalone units

Power cost (@Rs.1.50 per  (@Rs.1.50 per
reimbursement unit for 5 years unit for 5 years
from DCP from DCP

NA

(@Rs.1.50 per
unit for 5 years

from DCP

NA

(@Rs.1.50 per
unit for 5 years

from DCP



Fiscal benefits under T-PRIDE Scheme

Investment
Subsidy

Reimbursement of
VAT/CST/SGST

Interest subsidy
under Pavala
Vaddi Scheme

35% limited to Rs.75 lakhs.
Additional 5% investment subsidy for
units setup in Schedule areas by ST
entrepreneurs with a max limit of

Rs.75.00 Lakh.

100% for 5 years
from DCP

3% to 9% on term
loan for 5years
from DCP

100% for 5 years
from DCP

3% to 9% on term
loan for 5years
from DCP

NA

75% for 7 years
from DCP or upto
realization of
100% fixed capital
investment

NA

NA

50% for 7 years
from DCP or upto
realization of
100% fixed capital
investment

NA



Fiscal benefits under T-PRIDE Scheme

Type of Micro Small Medium Large
Incentive
Seed capital 20% of NA NA NA
assistance to 1t | machinery
generation cost, later
entrepreneurs deducted from

Investment

Subsidy
Reimbursement |50% limitedto | 50% limited 50% limited to | 50% limited to
of cost involved | Rs.2000 per to Rs.2000 Rs.2000 per Rs.2000 per
in skill person per person person person

upgradation

Reimbursement
of costs incurred
for adopting
cleaner
technologies

25% limited to
Rs.5.00 lakhs

25% limited to
Rs.5.00 lakhs

25% limited to
Rs.5.00 lakhs

25% limited to
Rs.5.00 lakhs




Additional benefits under T-PRIDE

Additional 10% investment subsidy on fixed capital investment limited to Rs.

10.00 lakh to MSEs, solely owned by women entrepreneur (total investment
subsidy limited to Rs.75 lakhs only)

Land will be allotted to SC/ ST Entrepreneurs in proportion to their
population in the State.

It will be allotted on lease basis for a period of 10 years with lease rent @
Rs. 100/- per annum per acre

Special fund for direct lending to SC/ST entrepreneurs






